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Critical Audit Matters

The eritical audit matters communicated below are matters ansing from the current period audit of the consolidated financial
statements that were communicated or required to be communicated to the audit commitiee and that (i) relate 10 accounts or
disclosures that are material to the consolidated financial statements and (i1) involved our especially challenging, suhjcﬂl\'l:.
or complex judgments. The communication of entical audit matters does not alter in any way our opinion on the consolidated
financial statements, taken as a whole, and we are not, by communicating the critical audit matiers below, providing separate
opinions on the critical audit matters or on the sccounts or disclosures to which they relate.

Legal and Regulatory Proceedings

As described in Notes | and 7 to the consolidated financial statements, the Company is currently involved in certain legal and
regulatory proceedings. If there is at least a reasonable possibility that a material loss may have been incurred associated with
a pending legal and regulatory proceeding, management discloses such fact, and if reasonably estimable. management
provides an estimate of the possible loss or range ufpus.nble loss. Management records the best estimate of a loss related to
pending legal and regulatory proceedings when the loss is considered probable and the amount can be reasonably estimated.
Where a range of a loss can be reasonably estimated with no best estimate in the range, management records the minimum
estimated liability. As additional information becomes available, management assesses the potential iability related to
pending legal or regulatory proceedings and revises the estimates and updates the disclosures accordingly. Significant
Judgment is required by management in both the determination of probability of loss and the determination as to whether a
loss is reasonably estimable.

The principal considerations for our determination that performing procedures relating to legal and regulatory proceedings is
acnitical audit matter are the significant judgment by management when assessing the likelihood of a loss being incurred and
when determining whether a reasonable estimate of the loss or range of loss can be made; this led to a high degree of auditor

1, subjectivity and significant audit effort in evaluating management 's assessment of the loss contingencies
associated with the legal and regulatory proceedings.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall
opinion on the consolidated financial statements, These procedures included testing the effectiveness of controls relating to

t's evaluation of legal and regulatory proceedings, including controls over determining whether a loss is probable
and whether the amount of loss can be reasonably estimated, as well as financial statement disclosures. These also
meluded, among others: ( |} obtaining and evaluating the letters of audit inquiry with external and internal legal counsel; (i1)
reading certain cor e the Ce received from regulators; (i) reading certain o the Company has filed
with the courts and miami counterpany ﬁlmgﬂ (iv) reading certain documents issued by the courts; (v) evaluating the
reasonableness of mana nt's process for identifying and assessing loss contingencies regarding whether an unfavorable
outcome is probable lmf:n::mnbly estimable: and lvllc\'llulung ll:lc sufficiency of the Company s legal and regulatory
proceedings discl in the consolidated financial st

Revenue Recogmition - Humwer Agreements

As described in Note 2 to the consolidated financial statements, in July 2020, the Company entered into a settlement
agreement with Huawei to resolve their prior dispute related to their license agreement that expired on December 31, 2019
and also entered into a new long term, global patent license agreement that applics to sales of certain wireless products by
Huawei beginning on January 1, 2020 twllccuvcly “Huawei Agu'mus ). Amounts duc under the settlement agreement are
1o be paid in mstallments by the end of June 2021 in accordance with an agreed upon payment schedule. Significant
evaluation and judgment were required by management in determining the appropnate accounting for the Huawe:
Agreements. Management considered, among other items, (i) Huawei’s commitment to perform under the Huawei
Agreements (including Huawei's intent and ability to pay amounts due); (1) Huswei’s performance to date under the Huawei
Agreements (including timely payments made); (1ii) Huawei's current and projected financial condition (including the impact
of enacted national security protection policies by the U.S. government on Huawei's business); and (iv) certain contractual
protections obtained under the Huawei Agreements. Based on this evaluation, management concluded the revenue
recognition criteria were mel, and recorded revenues of $1.8 billion in the fourth quarter of fiscal 2020 related to the full
amount due from Huawei under the settlement agreement and amounts for the March 2020 and June 2020 quarters under the
new global patent license agreement. In addition, revenues recorded for the fourth quarter of fiscal 2020 included estimated
royalties due from Huawei for sales made in the September 2020 quarter under the new global patent hicense agreement.

The principal considerations for our determination that performing procedures relating to revenue recognition for the Huawen
Agreements is a critical audit matter are the significant judgment by management in determining the appropriate accounting
for the Huawei Agreements, including evaluating the significant judgments related 1o determining Huawer's commitment to
perform its contractual obligations and probability of collection under the Huawei Agreements; this led to a high degree of
auditor judgment, subjectivity and significant audit cffort in performing procedures to evaluate the appropri of revenue
recognized for the Huawer Agreements,

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall
opinion on the consolidated financial statements, These procedures included testing the effectiveness of controls relating to
the revenue recognition process, including the assessment and evaluation of the Huawei Agreements, These procedures also
included, among others, evaluating the revenue recognized for the Huawei Agreements and the reasonableness of significant
Judgments related to determining Huawei's commitment to perform its contractual obligations and probability of collection

under the Huawei Agreements. Evaluating the r bl of 1's judgments included (i) reading the Huawei
Agreements; (i) performing inquirics with key members ol'tmmgﬂnml who were involved in the negotiation and execution
of the Huawei Agreements; (iii) evaluating Huawei's compliance with initial payment and reporting obligations under the
Huawei Agreements; (iv) evaluating management’s assessment of collectability, including the analysts of the impact of
enscted national security protection policies by the LS. govemment on Huawei's business; and (v) confirming the
outstanding receivable balance from the settlement agreement as of September 27, 2020 with Huawei.

/s PricewaterhouseCoopers LLP

San Dicgo, California
November 4, 2020

We have served as the Company s auditor since 1985,
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Critical Audit Marters

T cribical aodi mater communicaled balow is a maller ansing from Ihe cumment penad audil of the consolidated financial stalements thal was
communicaled or required 1o be communicated to the audt commities and that () relates 1o accounts of disclosures that are material to the
consolidated financial statements and (i) nvolved our especially challenging, subjective, of complex judgments. The commumicaion ol cribcal audt
matiers does not alter in amy wary our opinion on the consolidaled financial statements, taken as a whole, and we are not, by communicating the
critical audit matier below, providing o separtale opinion on the critical audit matier or on the accounts of 5 (o which it

Valuaton of Developed Technology and Custivnes Contracts and Relaed Relabonships intangible Assets Acquired - Symaniec Comporason
Entorprise Secunity Business

As described in Notes 2 and 4 10 the consolidated financial stalements, the Companmy completed the purchase of certain assets and assumplion of
cenan labdites of the Symantec Corporation Enterprise Security business on Novernber 4, 2019 for $10.7 bdlion in cash, of which $2 9 billion of
finite-lved developed lechnology and 52 4 bikon of nite-lved customes contracts and related relabonships intangible assets were reconded .

Management valued the déveloped technology using the muls-penod excess aamings method under the mcome approach. This method reflects the
present value ol the projecied cash llows thal are expected o be generaled by the devsloped technology less charges representing the contnbution
of other assets (o thoss cach flows. Management valued the cusiomers contracts and related relabonships vsing the with-and-without-method under
the income approach. in this method, the fair value was measured by the diffsrence batween the present valuss of the cash fows wath and without
the sxsing customers n piace over the penod of time necessary 1o reacquire the customers. Significani estimates and assumplions in estimating
the tair value ol the developed technology and the customer contracts and related refationships include luture expected cash flows rom product
sales cusinmeT contracts and acquired schnologies, revenus growth rals. cusiome: mmp-up peniod, Iechnology olrsolezcancs rates. and discount
rales

The principal considerations fof our determinanon thal perdorming procedures relating 10 the valuaton of the deveioped Iachnology and the cusiomer
confracts and related relationships intangible assets acquired in the Symantec Corporation Enterprise Secunty business acquisition is a critical audit
matier are ({} a high degres of auditor judgment and subjecinaty in perorming procedures relating (o the fair value measurement of the developed
techinology and the customes contracts and relatled relationships due 1o the sgnificant udgment by management when developing these estimates,
(i) the significant audit effort in evaluating the significant assumptions relaling to the valsation of the developed technology and the cusiomer
contracts and related relabonshups related 10 the revenue giowth rale, the cusiomes ramp-up penod, the eohnology obsolescence rales, and e
discount rates, and (i) the audit affort imvobed the uss of professionals with specalived siall and knowledge.

Addressing the malier imvolved performing procedures and evalualing awdl evidence in connection with lorming our overall opinson on the
consolidated financal statements Thess procedures included testing the effectiveness of controls redaling to the acquisiion accounting, including
controls over management's valuation of the developed technology and the customer contracts and related relsiionships and controls over
development of the assumplions related 10 e revenue giowth rals the customss ramp-up penod, the technology obsolescence rales and the
discount rates These procedures also included, among others, reading the purchase agresmeni and festing management’s process fior determining
the: fair value of these intangihle assets, including evaluating the appropriatensss of the valiation methods, tesang the completeness and accuracy of
data usad in the methods, and svaluabing the reaconahlsnsss of the sonificant assampbons related 10 the fevens griowth fle, the cusiomed famp-
up period, the technology chsolescance rates, and the discount rates Evaluating the reasonablensss of the revenue growth rate and the customer
ramp-up penod mohed considenng the past paiformancs of the acquired business and industry data Evaluating the reasonahisness of the
ohenleccence rales imwolved considering the past perfarmancs of the acquired business anil benchmarking of peer companss
Professionals wath specialized siill and inowiedge were usad 10 assksl n evaluaiing the appropriateness of valuation methods and the
reasonahleness of the cusiomer ramp-up paiod, the technology obsolescence rales, and the dscount rates

1</ PricewasrhouseCoopers LL P

San Josa, Calfornia
Decamber 18, 2020

W have served a8 the Company’s auditor sance 2006



Critical Audit Maftars

The critical audit matters communicated below are matters arising from the curmant period audit of the | d financial stak ts that wene
communicated or required lo be communicaled o the audil commiltze and that () relate o accounts or disclosuras thal are matarial lo the

[t financial and (il} involved our espedially challanging, subjective, or complex judgmants. The communication of critical audit
malters doos fat aller |7 any Wway ouf apinion on tha consalidated financial slatemants, taken as & whole, snd we are nol. by communicating tha
critical audit matters below, providing separale epinions on the critical audit matters or on the accounts or disclosures o which they relate,

Acquisition of Mellanox Technologies Lid- Valuation of Developed Technology and [n-process Research and Developmant Intangible Assels
Acquired

As described in Nole 2 lo the consolidated financial statements, in fiscal year 2021 the Company completed the acquisition of Mellanax
Technologies Lid. for consideration of approximately §7.13 billon, of which $1,640 milion of developed technology and $830 million of in-process
rassarch and developmant ntangible assels wers recorded. The fair values of developed tectinology and in-process research and development
intangible sssate wera detarmined using the mulli-pericd excess earnings method. As disclosad by management, managemant applied slgnificant
judgrmiant in estimating the fair value of the ntangible assats acquired. which invalved the use of cartain estimates and assumplions, including futire
economic and markel conditions, revanus growth, he technology migration curve, and risk-adjusted discount rates.

Tha principal consid for our I that parforming procedures relaling to the valuation of tha developed technalogy and in-process
rasaarch and development intangible assels acquired |n the scquisition of Mallanox Technologies Lid, is a critical audit matter ara (i) the high degres
af auditor judgmant and subjectivity in applying proceduras relating to the fair valus maasuremant of developed technology and in-process research
and development intangible assels acquifed due lo the significant judgment by managemant when developinig the estimats, (i) significant audit
affort In evaluating managament’s assumplions relating to the estimate, such as revenue growth and the lechnology migration curve, and (iil} the
auxdit affort involvad the use of prafess| with ializad skill and ki

Addressing the matter jnvolved parforming procedures and evaluating audit evidence in connection with forming our overall opinion on the
consolldated financial statements. These procedures included testing the effectiveness of controls refating to the acquisition accounting, Including
controls over management's valuation of the intangible assets and controls aver davelopmant of the assumptions ralated to tha revenua growth and
the tachnology migration curve. Thess piocedures also included, among olbers, reading the purchase agreement and testing management's
process far nurmlhn the fair value of the developed lnr.l'mnlugy and |n-process research and development intangibla assets n::phd_ Testing

nanl's p Included luating the ap wess af the valuation and the reasonableness of mar W's assumpllans
rum-ﬂmm-m-m-mwmnhmwmlmummhrmnmmwnndushm. i nals with special skill
and knowledge to assist with the evaluation. Evaluating the reasonableness of the revenue growth Invalved considering the past pnrlnmmu of tha
acguired business as well as economic and industry forecasts. Tha technology migration curve was i d by daring the r jon
betwean existing technology and in-process research and daveloprmant based on the assessment of the separation of lmn-l-d future ravends
betwean developed products and new genaration products and the lechnology carmyover rate.

Valuation of Inventones - Provisions for Excess or Obsolete inveniories

As described in Note 1 to the consolidated financial statements, the Company charges cost of sales for inveniory provisions o write-down inventory
io the lower of cost or nat realizable valus or for obsolele or excess inventory, Most of the Company's invenlory provisions relate o excess
quantities of products, based on the Company's mventony levels and future produc! purchass commitments compared to assumptions aboul futune
demand and markel conditions. As

45

disciosed by managemant, the invenlary provisions developed include assumplions about fulure demand and markel conditions. As of January 31,

2021, tha Comg fs cof i balance was $1.628 milllon,
The principal conss & for our that paf g procedures relating fo the of inv spaciiically the provisions for
excess or obsolele inventores, is a critical audit matter are the lngnll'lunl judgmunu by whan d 19 provisions for excess or

absolete inventories, Incuding developing assumptions related 1o future demand and market “conditions. This In tumn led to significant auditor
judgment, subjectivity, and affart in performing procedures and evaluating management's assumptions related to future demand and markat
conditions.

Addressing the matter imvolved parforming procedures and svalualing sudit evidence in connection with forming our overall opinion on the

d financial Thase pr iros included testing the effectivaness ol controls relating to management's provisions for excess or
obsolete inventorles, including controls over management's assumptions related to fulure demand and markel conditions. These procedures also
ncluded, among olhers, lesting managaments procass for developing the provisions for excess of obsolele nvenlorles; evalualing the
approprialeness of management's approach, lesting the compleleness, accuracy, and relevance of underying dala used n the approach, and
evaluating the roasonableness of management's assumplions related to fulure demand and marke! conditions. Evaluating management's
assumptions related to fulure demand and marke! conditions involved evaluating whether the assumptions used by management were reasonable
considenng (i) current and past results, including historical praduct ife cycle, (i) the consistency with extermal markel and indusiry data, (il changes
in technology, and (iv) comparing prior period estimales lo actual results of the same perod.

(s! PricewaterhouseCoopers LLP
San Jose, Calfarnia
Fabruary 26, 2021

Wa have served as the Company's auditor since 2004.
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