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Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

CONSOLIDATED STATEMENTSOF INCOME
FOR THE SIX MONTHSENDED JUNE 30, 2011 AND 2010
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2011 2010
Amount % Amount %
GROSS SALES (Notes 2 and 26) $ 217,895,876 $ 202,881,161
SALESRETURNS AND ALLOWANCES (Notes 2
and 8) 2,010,014 5,732,158
NET SALES 215,885,862 100 197,149,003 100
COST OF SALES (Notes 9, 21 and 26) 113,359,191 52 101,037,403 51
GROSS PROFIT 102,526,671 48 96,111,600 49
OPERATING EXPENSES (Notes 21 and 26)
Research and devel opment 16,456,677 8 13,599,891 7
Genera and administrative 6,781,342 3 5,403,158 3
Marketing 2,259,365 1 2,512,196 1
Total operating expenses 25,497,384 12 21,515,245 11
INCOME FROM OPERATIONS 77,029,287 36 74,596,355 38
NON-OPERATING INCOME AND GAINS
Interest income 780,503 1 831,500 1
Equity in earnings of equity method investees, net
(Notes 2 and 10) 765,485 - 706,236 -
Settlement income (Note 29) 433,425 - 1,278,400 1
Foreign exchange gain, net (Note 2) 419,535 - 101,313 -
Technical serviceincome (Notes 26 and 29) 224,372 - 241,884 -
Gain on disposal of property, plant and equipment
and other assets (Notes 2 and 26) 189,020 - 92,288 -
Gain on settlement and disposal of financial assets,
net (Notes 2 and 25) 145,908 - 202,114 -
Vauation gain on financia instruments, net
(Notes 2, 5 and 25) - - 20,468 -
Others (Note 2) 383,128 1 287,693 -
Tota non-operating income and gains 3,341,376 2 3,761,896 2
(Continued)



Taiwan Semiconductor Manufacturing Company Limited and Subsidiaries

CONSOLIDATED STATEMENTSOF INCOME
FOR THE SIX MONTHSENDED JUNE 30, 2011 AND 2010
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2011 2010
Amount % Amount %
NON-OPERATING EXPENSES AND LOSSES
Vauation loss on financial instruments, net (Notes 2,

5 and 25) $ 280,630 1 8 - -
Interest expense 243,261 184,947 -
Loss on disposal of property, plant and equi pment

(Note 2) 156,761 - 943 -
Impairment loss on idle assets (Note 2) 58,478 - 319 -
Impairment of financial assets (Notes 2, 12 and 25) 58,096 - 112,313 -
Casualty loss (Note 9) - - 194,137 -
Others (Note 2) 206,318 - 152,685 -

Tota non-operating expenses and losses 1,003,544 1 645,344 -
INCOME BEFORE INCOME TAX 79,367,119 37 77,712,907 40
INCOME TAX EXPENSE (Notes 2 and 20) 6,911,828 3 3.421,357 2
NET INCOME $ 72,455,291 34 $ 74,291,550 38
ATTRIBUTABLETO:

Shareholders of the parent $ 72,228,107 34 $ 73,945,033 38
Minority interests 227,184 - 346,517 -
$ 72,455,291 34 $ 74,291,550 3

2011 2010

I ncome Attributableto

Income Attributableto

Shareholdersof theParent  Shareholder s of the Parent

Before After

Before After

IncomeTax IncomeTax IncomeTax Income Tax

EARNINGS PER SHARE (NT$, Note 24)

Basic earnings per share $ 305 $ 279 $ 299 $ 285
Diluted earnings per share $ 305 $ 279 $ 298 $ 285
The accompanying notes are an integral part of the consolidated financial statements. (Concluded)



